UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

Date of report (Date of earliest event reported): June 5, 2017 (June 5, 2017)

Gray Television, Inc.

(Exact name of registrant as specified in its charter)

Georgia 001-13796 58-0285030
(State or other jurisdiction (Commission File Number) (IRS employer
of incorporation) Identification No.)
4370 Peachtree Road, Atlanta GA 30319
(Address of principal executive offices) (Zip Code)
Registrant's telephone number, including area code (404) 504-9828
N/A

(Former name or former address, if changed since last report)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following
provisions:

O Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
O Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
O Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
O Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Indicate by check mark whether the registrant is an emerging growth company as defined in as defined in Rule 405 of the Securities Act of 1933 (§230.405 of
this chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§240.12b-2 of this chapter).

Emerging growth company [

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or
revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. [




Item 7.01 — Regulation FD Disclosure

Beginning on June 5, 2017, Gray Television, Inc. (the “Company”) intends to meet from time to time and make presentations to prospective investors.
Exhibit 99.1 provides a copy of the slides that may be used in connection with and/or referenced in such meetings. Exhibit 99.1 is incorporated herein by
reference.

The information set forth under this Item 7.01 is being furnished and shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange
Act of 1934, nor shall it be deemed incorporated by reference in any filing under the Securities Act of 1933, except as may be expressly set forth by specific
reference in such filing.
Item 9.01 - Financial Statements and Exhibits

Number Name

99.1 Prospective investor meeting slides




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

GRAY TELEVISION, INC.

By:  /s/ James C. Ryan

Name: James C. Ryan
Title: Executive Vice President and
Chief Financial Officer

Date: June 5, 2017
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Exhibit 99.1

gray

Gray Television, Inc.
Investor Presentation
NYSE:GTN

May 2017 Edition
Updated for March 31, 2017 Finandial Information

Seea full presentation located at wens. graytv for Mon-GAAP Reconcilations.

4270 Psachoes Road NE, Atkinm, A 20315 | P404. 3049828 | F404.261.3807 | wwwgray.tw
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gray

Gray National Footprint

Ranked #1 or #2 in 55 of 57 Markets | Reaching approximately 10.6% of US TV households
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57

56 markets
with owned
and/or
operated
stations

Includes Panding Acquisitions

200+

Over 200
total
program
streams
across 103
stations

104

104 "Big 4"
network
program
streams

25

25 markets
with two or
more "Big
4" network
affiliations

39 channels
g 1’;1)
29 channels

abc

21 channels

FOX

15 channels




gray
Focus on State Capitals and College Markets @

Better demographics, more stable economies

808,000

Gray stations cover 12 state capitals l

LYY Y Yy Yy YYY

Gray stations cover 37 university towns

@@@@@@@@@9@@@@@@@@@
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rollment of approximately B0B,000 students

mimmummm rodHtARRA

BE2Rcw BHEETHN 29 M X
T 2 6 R S E&x2EE B @B 3 &
MNOTE: Includes Pending Acquisibions




Revenue Diversified Acros
Networks and Markets

2016CHB Revenue by 2016CHB BCF by
Affiliate: $926mm Affiliate: $395mm

All Man-Big All Mon-Big
Four Channzls FourChannels
+ Other m

R ®CBS T
S S

@0(BS

Increasing Diversification
of Revenue Sources

« 96% of revenue derived

\?& A
NBC NBC

No single market represents >5% of
total revenue or >7% of BCF

from r nsmission
(subscription) fee income
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The Importance of #1

Highly Ranked News

® Pprice Leadership Franchises Drive Traffic
L[ —

« Dominate local and political revenue
with highly-rated news platforms

» #1 Stations can secure more than
half of a market’s political ad buys

» Greater purchasing power and
leverage with MVVPDs, programmers,
and other vendors

Network and News Ratings « Deliver higher margins
— + Maximize free cash flow

ld‘ Share of Market Ad $

« Exploit best practices
« Attract and retain high quality talent

+ Leverage Washington DC News
Bureau

@] Reinvest in Business




Gray's national Household Share GI:H'!"'S Ratings Have
average exceeds all major Remained Stable Over Time

affiliate news programs
: ce 57 ge, 2t 58 53 o

Amount by which Gray's late
local newscasts outperform the
national average

Amount by which Gray's 6PM
newscasts outperform the
national average

2010 2011 2012 2013 2014 2015 2016

Household Rating Analysis - November 2016

@grﬂr Cox Raycom  Meredith  Hearst  Nexstar  Sinchir  TEGNA ABCO&0 Trbune (BS0&0 Scoripps Fax NEC OO

Source: Nielsen November DMA Average Rating in DMA TV HH Monday-Sunday 6:00am to 2:00am 10




_ CBS vs. Gray | Movember 16 Household Share

22
15 16

The Moming Show Network Mews  Prime (Mon-Sun)  The Late Shaow

Network Programs

over'lndex on MBC vs. Gray | November ‘16 Household Share
. 24 25

Gray’s Stations

CBS, NBC, and ABC
perform far better on
Gray’s stations than
national averages .
across all key 13 12 12 .
day-parts ) - :

Good Moming  Metwork News  Pnime {Mon-Sun)  Jimmy Kimmel /
Arnerica Mightline

@ g[’a\[ . Metwork . Gray

Source: hielsen Media Research, November 2016 11

7 a

The Today Show  Metwork Mews  Prime (Mon-5un)  The Tonight
Show

ABC vs. Gray | Movember '16 Household Share

24




gray
Gray Excels at Retransmission Revenue

Retransmission Revenue in $Millions

B Gross Retransmission Revenue
[0 Mebwerk "Reverse Comp.”
B “net Retransmission Revenue”

$187

$115

2014CHB 2015CHB 2016CHB 2017CHB Estimate
Big-4 Network Renewals
3 Markets 29 Markets 41 Markets 17 Markets 1 Market

e

Retrans Renewals for In-Market Big-4 Subs

4.7 M Subs 7.1 M Subs 0.3 M Subs = 12.1 M In-Market Big-4 Subs
39% 59% 2% 12




$120 MILLION IN REVENUE

Bl !

e 1)
o\

OVER

100 $74 MILLION IN BCF

SECONDARY
CHANNELS | S E—

Bl

62% MARGIN ON DIGITAL
SECONDARY CHANNELS

All secondary channels including "Big-4" secondary channels
13




gray
Successful Digital Media Initiatives @

. = Pacing for 3.4 billion total
GI'ELY Dlgltal page views in 2017

Media (up 23% over 2016)

Mobile makes up 82%

of all digital traffic
MARKETING

Yo Local Dageral Maskerting Exparty

6.5 millon Facebook followers, up 28%
from January 2016

2.0 million Twitter followers, up 62% from
January 2016, Likes=41k, Tweets=2.9
millian

Gray Selected by Faceboolk's as a Case
Study for ‘Instant Articles’

*

Website Development
SEQ/SEM

Social Intelligence
eCommerce

Audience Targeting
Database Marketing
Reputation Management

1.4 milion 05 downloads, up 38%
from same time last year

1.8 million Android downloads, up 14%
from same period last year

508k Roku downloads, up 140% from
same period last year

Unique CBS All Access monthly viewers
up 1349%, streamsup 146% and
minutes watched up 199% from March
2016

MomsEveryday

« Award-Winning Weekly Television Program
Daily News Content

Localized Responsive Sites
Eat@MormsEveryday Mobile App

Unique Revenue Oppaortunities

Social Media and Marketing Solutions

Deep Station and Client Support
Focused on Sustainability —_—

Fl 0000000

Homs Everydey

All Data s on as a5 reported” basis and does not include station data priorto Gray's acquisition of a station(s) 14




Gray Continues to Grow its Scale

T72%

5100 I TEGNA

EARST

m

$1.100 ¢

1%
///////15%

1%

§1,050

5856 ]

2015 / 2016 Blended $780 U.S. Household

Revenue ! ($MM) o i Reach (Gross)
- SCRIPPS 18%
(Excl Radio)
5569 - @mareduth
- - GHz
55.II]3D 54,000 53,000 Sz.bl]ﬂ 31-.E[Iﬂ 0 ﬂ:}ﬁ 10% 20% 3{:% 4[;% 50% E0% T[;f*u 20%

Sourse: Company filings and BlA [ovesting in Television Repart 1047 1% BdGon; fs-reporied reverse mombers wnless naled; wulrwmh\uﬂm ard gizped mrsssiony
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2014/2015/2016 Snapshot

Combined Historical Basis
Year Ended December 31

|| Revenue:
Total $925,588 $£806,429 $834,285
Political $112,998 $21,276 $141,758

Operating expenses (1):
Broadcast 5536,828 $510,967 £469,544
Corporate and Administrative £40,347 $34,343 £29,203

Non-GAAP Cash Flow (2):
Broadcast Cash Flow $394,935 $322,833 $£389,147

Broadcast Cash Flow Less
Cash Corporate Expenses $358,466 $291,610 $363.476

Operating Cash Flow as defined in
the Senior Credit Facility $364,025 $296,884 £369,008

Free Cash Flow £207,584 $170,618 $234,402
(daollars in thousands)

amortization, and loss on disposal of assets
of non-GAAP terms in the Glessaryand reconciliation of the non-GAAP amounts to net ineeme in the




Financial Scale Continues to Increase

Revenue (sinmillions)

As Reported Combined Historical Basis
BLTM = LBQA
ELTM = A $812
L8Q $705
$507 4553
ﬂ!?
“3 b m 5 - .
2011 2012 2014 2015 2016 ;
2014 2015 2016
Operaﬁtlg Cﬂsh nﬂw (% in millions)
As Reported Combined Historical Basis
mLTM = LBQA
ELTM = LBQA 200
4248
!195 5192 5194
136 3144
B - 5 - -
2011 2012 2013 2014 2015 2016

2014 2015 2016

18




Prudent Balance Sheet Management

Leads to Deleveraging

Gray has significantly reduced secured and total leverage from historical levels.

Gray has diversified its revenue base, allowing for significant free cash flow in
both political and non-political years.

Financial Leverage Netting All Cash (s in miltions)

W Secured Debt Netting All Cash(® f OCF= B Unsecured Debt / OCF= O Preferred Stock / QCFE

5.7 5.7x
E.1x
Year Ended Decamber 310+ 2011 2014 2015 2016
|u-l Dabt + Prafamed Stock =1 $a720 $814 $L1340 51201 $1.456
||.DQJ.W OCFE $117 §136 5147 $200 $135 %288
(1) Secured debepetting sll cash on hand a8 ofthe respactive balsnce shesedans

(2}

(2]
(4)
(s

Oparating Cash Flew ["OCF7) a5 definad in cur senior eredit facility and as used in our quarterly cemplisncecenificates, This OCF ameuntindudes adjustments far all transactisns
complated a5 ofthe respactve balance sheat date.

For 201 1, Net Debt + Preferred Stock includes preferred stock and related acowed dividends atliguidaton value
For 2014, Net Debt + Preferred Stock includes an undravwn $10M Letter of Credit

Lasteight quarter average OCF as caloulsbedin the applicable quartery compliance certificare 19




gray

Robust OCF and Free Cash Flow Generation

Non Presidential Election Year Non Election Year 2015 OCF Presidential Election Year
2014 OCF Buildup Buildup 2016 OCF Buildup
(% in millions) (% in millions) (% in millions)
i "ﬂ"d
63% i %
o s3m8 15 ok sﬁzﬂ;a:"ru 57%

450,
£2500

2014 2014CHB 2015 20153CHE 2016 2016CHB

I Taxes [ Cash Interest excluding amortization of deferred financing costs/premiums (1]
B Capex B Free Cash Flow

(1) Interest expense estimated with incremental indebtedness and estimated cash interest relating to acquistion debt finanang as if the
acquisition debt finandgng had accurred on tha first day of the perod reported

(2) &= reported OCF is equal to Broadeast Cash Flow less Cash Corporate Experses plus Pension Expense less Pension Cantributions
20




gray

Capitalization

Combined Historical Basis™

(% in milligns)
“LBQA™ or "Last Eight Quarter

Estimated Average”
Annual Cash for the period ending March 31,
As of Interest 2017
March 31, 2017 Expense Leverage OCF
Cash £ 24
Drebvt:
Revalving Credit Facility - Availability is $100 Million & -
Term Loan B due 2024 - Interest rate is LIBOR + 2.5% 5 555 §15.4
Total Secured Debt 5 555 1.7x
Senior Motes due 2024 - interest rateis 5.125% £ 525 526.9
Senior Notes due 2026 = interest rateis 5.875% £ Foo §41.1
Total Debt 5.4
£ 1,780 £87.4
Het Debt & 1,756 5.3x
Blended Average Interest Rate 4,90
Operating Cash Flow as defined in our Senior Credit Fadility (“OCF™) £330

{1} Combined Historical Basiz includes all transactions closed as of May 31, 2017

21
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P o

“Combined Historical Basis” Combined Historical Basis reflects inancal results, position or stabstics that have been prepared

oF "CHB" by adding Gray's historical inancial results, position ar statistics with the histoncal finanaal
rasults, position or statstics of the Completed Transactions. It does not indude any adjustments
for other events attributable to the Completed Transactions except "Broadcast Cash Flow,”
“Broadcast Cash Flow Less Cash Corporate Expenses™ and "Operating Cash Flow™ each give effect
to expected synergies and “Combined Historical Free Cash Flow” gives effect to the financings and
certain expected operatng synergies related to the Completed Transacbions. "Operating Cash
Flaw” and "Free Cach Flaw" alsoreflact the add back of legal and other profesaconal fees incurrad
in complating acquisitions. Combined Historical Basis does not reflect all purchase accounting and
other adjustments required for Regulation 5-X pro formas. Such preliminary purchase accounting
and other adjustments have been reflected in the pro formas filed with the Securities and
Exchange Commission ("SEC”) on Form &-K/A when required by the SEC,

“Completed Transactions™ All previously announced acquisitions or dispositions completed between November 2013 and May
31, 2017.

“Gray"” (Gray Television, Inc.) A television broadcast company headquartered in Atlanta, Georgia, thatowns and operates
television stations and digital properties in markets throughout the United States

“Operating Cash Flow" or Operating cashflow as defined in Gray's existing senior cradit facility; includes adjustments and
“OCE” synergias for Completed Transactions. See Non-GAAP Terms herein for defintion.

"pPending Acquisitions™ all previously announced acquisitions which were not yet completed as of May 31, 2017,
“Revenue"” Rewvenue is presented net of agency commissions.

23




Non-GAAP Terms

Frorm time to time, Gray supplements its financial results prepared in accordance with accounting princples generally accepted in the United States of
America ("GAAFT) by disdosing the non-GAAR finanaal measures Broadoast Cash Flow, Broadcast Cash Flow Less Cash Comporste Experses, Oparating
Cash Flow as defined in Gray's Senior Credit Agreement ("Operating Cash Flow"), Free Cash Flow and Total Leverage Ratio, Net of All Cash. These non-
GAAF amounts are used by us to approsimate the amount used to caloulate key financial performance covenants contained in our debt agreements and are
used with cur GAAR data to avaluate our results and liquidity. These non-G&AF amounts may be provided on an As-Reported Basis as well as a Combined

Historical Basis.

“Broadcast Cash Flow™ or "BCF™

Met income plus loss on early extinguishment of debt, corporate and administrative expenses, broadcast
non-cash stock based compensation, depreciation and amertization (including ameortization of intangible
ass=ts and program broadcast rights), amy loss on disposal of assets, any miscellansous expense, interest
EXPENSE, 3Ny income tax expense, non-cash 401(k) expense, less any gain on disposal of assets, any
miscellanecus income, any income tax benefits, payments for program broadcast obligations and network
compensation revenue

“Broadcast Cash Flow Less Cash
Corporate Expenses’

Met income plus lozs fram early extinguishment of debt, non-cash stock based compensation,
depreciation and amartization {including amortization of intangible assets and program broadcast rights),
any loss on dispozal of assets, any miscellaneous expenss, interest expense, any iNCome Lax exXpense,
non-cash 401(k) expenze lesz any gain on dizpozal of assste, any miscellaneous income, any income tax
benefits, payments for program broadeast obligations and network compensation revenue

“Free Cash Flow™ or "FCF™

Met income plus loss on early extinguishment of debt, non-cash stock based compensation, depreciation
and amortization {including amortization of intangible assets and program broadeast rights), any loss on
dizpozal of aszets, any miscellaneous expenze, amartization of defarred financing costs, any income tax
axpense, non-cash 401(k) expensze, pension expenss less any gain on disposal of assets, any
riscellaneous income, any income tax benefits, payments for program broadcast ohligations, network
compensation revenue, contributions to pengion plansg, amortization of original iszue dizcount on our debt,
capital expenditures (net of any insurance proceeds) and the payment of income taxes (net of any
refunds received)

“Operating Cash Flow™ or "OCF”

Diefined in Gray's senior credit facility as net income plus loss fram early extinguishment of debt, non-
cash stock based compensation, depreciation and amaortization (including amortization of intangible assets
and program broadeast rights), any loss on disposal of assets, any miscellansous expense, interast
S¥pense, any income tax expenss, non-cash 401(k) expensze less any gain on disposal of assets, any
rmiscellaneous income, any income tax benefits, payments for program broadcast ohligations, network
compensation revenue, plus pension expense but less cash cantributions to pension plans

“Total Leverage Ratio,
Net of All Cash™

Defined as the principal amount of all debt less all cash divided by & denominater equal te the Operating
Caczh Flow for the preceding eight quarters, divided by twa,

These non-GAAP ferms are nol defined in GA4F and our dafinitions may differ from, and therefone not be comparable bo, similarly titled measures used by
ather companies, thereby limiting their usefulness, Such terms arc used by management in addition to and in cenjunction with results presented in accord-
ance with GAAP and should be considered as supplements to, and not as substitutes for, net income and cash flows reported in accordance with GAAP,

24
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Three Months-Over-Three Months Results

As Reported Basis

As Reported Results
Three Months Ended March 31

%% Change % Change
2017 to 2017 to
2016 2015
(dollars in thousands)
Revanue:
Total § 203,461 $ 173,723 17 % $ 133,303 53%
Palitical £ 1,321 % 09,653 (86)% £ 1,159 14%
Operating expenses (1):
Broadcast $ 133471 5 108,568 23 % $ 86,487 54 %%
Corporate and administrative 1 7,709 $ 15678 {51)% % 5,847 13%
Mat income § 10,505 $ B.990 17 % $ 5,595 88 %
Mon-GAAP Cash Flow (2
Broadcast Cash Flow $ 70,464 % 65894 7 % $ 46,724 51%
Broadcast Cash Flow Less
Cash Corporate Expenses % 63,729 $ 51,186 25 % % 40,627 57 %
Free Cash Flow § 36,594 5 24,215 51% $ 21,991 56 9%

(1} Extldes deprecialion. amenizaion, and kes co Jposal of 355805
(2} See definiton of non-GAAP tems ik the Glossany and reconciiabion of the son-GAAR amounts 1o et income included in this Appendis.
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Three Months-Over-Three Months Results

Combined Historical Basis

Combined Historical Results
Three Months Ended March 31

%% Change % Change
2017 to 2017 to
2016 2015
(dollars in thousands)
Revenue:
Total $ 209,484 % 210,447 (0)% % 185,721 13 %
Palitical £ 1,346 £ 13,774 {90)% & 1,327 1%
Operating expenses (1):
Broadcast § 139,672 5 133,566 5% 122,850 14 %
Corporate and Administrative 1 7,709 $ 15678 {51)% % 5,847 13%
Man-GAAP Cash Flow (2): § 72,183 $ 81,299 (11)% $ 70,651 2 %
Broadcast Cash Flow
Broadcast Cash Flow Less
Cash Corporate Expenses % 65448 % 66,591 (2)% % 64,554 1 %
Operating Cash Flaw as definedin
the Senior Credit Facility 4 65,205 § 72,846 (10)% % 65,955 (2)%
Free Cash Flow $ 38,129 5 42,041 (9)% § 35,492 70

(1} Extldes deprecialion. amenizaion, and kes co Jposal of 355805
(2} See definiton of non-GAAP tems ik the Glossany and reconciiabion of the son-GAAR amounts 1o et income included in this Appendis.




Non-GAAP Reconciliation

As Reported Basis

As Reported
Thrae Months Ended March 21
2017 2016 2015
{dollars in thousands)

Hat incame % 140,505 3 5,580 5 5585
Cmprecisbsn 12.628 11126 TR
drmeortizalion of inlangitie sooiz 5,587 3,888 1778
on-oash slock-Gas=d oompersalion 1.338 1.262 3
Lewr oo diepoeal of sesats, rat 527 | 1.54E) [§17]
Miscellaneous (income] expense, pet i {565} imn
Irimrezt emseoae 23,104 31,275 H ]
Lass Femen sarly sxtinpushmant of debt 2.5%50 - -
Income Eax sxperss 7.325 6415 a0

of progeam rahts 5222 4,785 3,507
Commas Fock conirbulzd b 201{K) plan
wxchufing corporats 404(k) plan conirituions * & &
Faymarts fgr pregraen Groadoast rights [ 100) L3977 (1,588
[ %= and adminztatve = )
deprepstios. amarizafize of intangdie ssssts and
nonscash ziocksbased comprrmation 4,735 14,708 &Y
Brosdcest Cash Flow JnAand 6%,854 45,724
2 te and i )
P of =1 L]
ranscash siscksbased comperastion {8,735 L24 TOE) (A ]
frosdcast Cash Flow Less Cash Corparats Expenses 63,728 51,166 40,627
FeEnznn EXpORSS {85) &0 a3
Eontrtylions o pereon pleme (424} [E3=1] o
Inieresl experoe {Z3,1981) (2L 2TE) (L5530
Aregerfizglion of Jafarmed Francing coss 115 AT b
smmetization of mal sngral mmw |premium) Sammunt
s=nicer pobes {157} {Zig} fradl ]
Borchure of propedy sedl sguipment {EFF) [EX-135] (L5480
Ineome Laxes paid, et of refunds 2551 {3400 i24i)
Frew Canb Flaw 536,594 24,215 §21,.9591

Seadefinition of nen-GASPrermaindudad in the Gloszary
28




Non-GAAP Reconciliation

Combined Historical Basis

Combined Historical Basis
Three-Months Ended March 31
2017 2016 2015
(dollers in thoussnds)

Rk inzmme & G4ET 3 13,335 * 9,662
D=precislion 13,033 131987 12.756
demoetization of intangitis szmte 5582 4,855 4,650
Non=cash stecksBased comperaaton 1,338 2288 293
Less on dispesal of aszels, rel 325 [ia2E) a5
Mizzmlamezes [imzs—e) mxperze, mut & e 1,518
Intereal experom 3,33 IE.5E¥ 24,046
woss Prom sarfy exbinguishmant pf 3ett 2540 - -
Inemme Lan supergs "R 5487 3,156
drmetizalion of progeem BrossScee] nghle 3314 E.IRE 5,254

Eommme steck eantrbuted te £02{k) plan

Exchuing sepreyls J01{K) plan conbilulons T & L
Faymants fgr progesen Broadoast rights [5211) (4.ETE) {5.235)
Corporaie and sdmininive expemes excutSing

deprecistisn. amertizalion of intanpie azzels and

rn-En I Flock - Ce ¥Rl ComipEnEatinT 8735 14708 6.087
DiFmr 1,558 2,680 2,515
Brosdosst Cash Flow TILAED 81,259 70,651

Componate and & ENpEnEEE

pres =tization of be mazmtz amd
Raf-tash Aok -Dased omperaation £ T35 24, TOE] {6,057
Brosdcest Cash Flow Less Cash Corporste Expenses 6%,248 66,591 5,554
Pmmzion mxmpreae (E5) 40 2,404
Certrbubians bo peroen plafm [634) {520 .
Ofar SEE £.735 =
Cpmraling Cash Flow ot Sufined in Sencr Credil Agreemen] 65,205 72,816 E6,055
Imtzrmat pxpeeam (33.5a1) |25.554) [24,046)
Armzertiestion of dzfeamed Fnancing costs LAs 1471 795

amgrlizalion ¢f ral priginal mswe [premium) Sasgunt

wmrizr naler (183 {218) (218}
Purchase of praperty and opupment [X-rry] (523 {6,750)
insome Laes peidl nel o refunds i3ea) {3457 {1.350)
Free Camb Flaw 538,130 $42 041 F35.402

Seadefinition of nen-GASPrermaindudad in the Gloszary
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Annual Year-Over-Year Results

As Reported Basis

As Reported Results
Year Ended December 31

% Change % Change
2016 to 2016 to
2015 2014
(dollars in thousands)
Revenue:
Total $ 812,465 $ 507,356 36 % $ 508,134 60 %
Palitical £ 90,095 & 17,163 425 % £ 81,975 10%
Operating expenses (1):
Broadcast % 475,131 § 374,182 27 % $ 285,290 65 %
Corporate and administrative % 40,247 $ 324,342 17 % 4 29,203 38 %
Netincome $ 62,273 § 39,301 et $ 48,061 A
Mon-GAAP Cash Flow (2
Broadcast Cash Flow £ 338,801 § 224,484 51% £ 220,977 53 %
Broadcast Cash Flow Less
Cash Corporate Expenses & 202,332 § 193,261 56 % 4 195,206 559
Free Cash Flow $ 148,126 § 93984 58 % $ 95240 55%

(1} Extldes deprecialion. amenizaion, and kes co Jposal of 355805
(2} See definiton of non-GAAP tems ik the Glossany and reconciiabion of the son-GAAR amounts 1o et income included in this Appendis.
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Annual Year-Over-Year Results

Combined Historical Basis

Revenue:
Tatal $ 925,588
Palitical % 112,998
Operating expenses (1):
Broadcast $ 536,528
Corporate and administrative % 40,247

MNan-GAAP Cash Flow (2):

Broadcast Cash Flow 4 394,935
Broadcast Cash Flow Less

Cash Corporate Expenses % 358,466
Operating Cash Flow as definedin

the Senior Credit Facility § 354,025
Free Cash Flow § 207,584

i
12

Extludes depracialion. amenization, and koes o duposal of 255815

Y

Y

LR A

Combined Historical Basis
Year Ended December 31

806,429
21,276

510,967

34,343
322,833
201,610

296,884
170,618

% Change

2016 to
2015
(dollars in thousands)

15 %
431 %

5%
17 %
22 %
23 %

23 %
22 %

Sea defimition of non-GAAP tems in the Glossany and reconciotion of the non-GAAR amounts tome2 incoms included in this Appendos.

W An

A& A8 W

§34,285
141,758

469,544

29,203
389,147
363,476

359,008
234,402

% Change
2016 to
2014

11%
(20)%

14 %
38%
1%
(1)%

(1%
(11)%
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Non-GAAP Reconciliation

As Reported Basis

A= Reported Basis
2016 2013 2014
(dellars in theusands)

Hel s £ 2273 3 39301 5 4B 0L
Depresiation 45,533 MR 35, 148
amorizstion of inlangible sxwi 18,554 11882 BT
M- emsh stosk-based exmpensation il S0 E0LZ
Lozs on Jipasal of sgssl, nel ol L [ ]
HMasslsresys (nsome) sxpenss, nal (78 {188 £33
[rierest expens S I35 T4.812 E6, 913
Less frem earty sxtisguishment of debt 34 ,5&7 - E0EE
[resme tax expense 43,418 15548 31,738

of pragram nighis Y- 1560 X o
Commen pizsk serltuled Iz 401(k) plan
axciuding copomaie 01{k) plan sonirbution b 5 15
Hetm ork compensabion revenue recopnized - - ([458)
Peyments lor progmm brosdces] rights (15,788 (R4.5M8) [L5.087)
Corpomits ar sdmisisteathm sxparos sxchading
Segeesiation, amadication of nlangilie azscts and
oz agah shesk-hused mympansatan 35485 JE 223 25 ETL
Brosdcast Cash Blow 138,801 224,484 220.877
Deepaiale and adsinolralive expenses exchuding
dapemsabionn, smsrtiesban of isbsegibile sassts snd
memeceeh ock- buped companealon (38,4851 [E1 %+ (338711
Brosdeast Cash Flow Less Cash Corporate Expenass 302,332 193,251 195,306
Persins sqgepss 1ex [ -S4 )
Casiribnlions (o pEnson plans [3.048) &7
[~terwst sxpmmm (67,235) (E8,53)
Ameadization =f deferred finafsng oot 4,584 2,970
Amprigation of nel origingd aswe (premivm] discount
o0 peniT nole (T (823)
Purstame =f progadly ard squiz—ent [43,504) (33,315
[mezame tanes paid, mat of efoads (14 TE8) (4043
Brisw Cach Flow F148,138 0% 984 £9% 340

Seadefinition of nen-GASPrermaindudad in the Gloszary
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Non-GAAP Reconciliation

Combined Historical Basis

Combined Historical Basis
Year Ended Decembar 31
2016 2015 2014
{dollers in theusands)

Rk inzmme % 102,123 5 &L.2E0 % 125,582
D=precislion 51,925 FL13E 45,773
demoetization of intangitis szmte 17,804 18,28z 1i56,M5
Non=cash stecksBased comperaaton 5100 4,020 5,012
Less on dispesal of aszels, rel [>-] L7} 1.135
Mizzmlamezes [imzs—e) mxperze, mut 13 5753 8,838
Intereal experom 102,354 #5587 87,288
woss Prom sarfy exbinguishmant pf 3ett 31587 - 5.C66
Imemms Ein Snpengs 42 1ES 2373 25,309
drmetizalion of progeem BrossScee] nghle 31,034 31453 21,501
Eommme steck eantrbuted te £02{k) plan

Exchaing sepeyls J01{K) plan conbiulons el ] 25
Mmbweork P rEvVERE Fl 3 5 [a58)
Faymarks te program Broadeast Aghts [20,509) {21,084) [23,717)

Comperatz and administrabive expenses sxduding
geprecialion. amerzation of inlangiie aysels and
i, -

35,455 35,213 25,671
Difrer 4,707 26,050 25,575
Brosdcest Cash Flow 394,935 327,833 ELLEEF
2 te and i J
depresiation, amadisilion of iftangible assets and
ron-gash siock-besed comperstian (384851 [E 1) [S5.871h
Brosdesat Cash Flow Leta Caub Corparsbs Expinaes 358,466 204,640 RERATE
FERSISA EXpORSE 185 4207 6,126
Cerlrkybons o persgn plens (3043 [RAER) [&.770)
Ottar 441 — 4sae88 000 178
Cpmrafing Cazh Flow 33 definsd in Seoar Credit Agmmement 364,025 306,884 360,008
Inimrest supense (102,35 {36 537) [57.283)
Argizalion ¢ defermed Pranging cosls 4881 s 2.538
Aemztization of et orginal mue [premivm) Sazzuet
e pebes {775 {883} (B63)
Furchass of popemy sl Sgwpment [43.604) {2700 [35.000)
Incomm Laxwe paid, net of efunds [1d E55% 15 O58) {5, 068)
Fros Cash Flow 3 ZNT.EE4 S ATOELE . Eeddddll

Seadefinition of nen-GASPrermaindudad in the Gloszary
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Non-GAAP Reconciliation

Combined Historical Basis

Dparating Cach Flow ac defined in the Senior Credit Agresmant:
MNetincome
Dapreciaton
Armartizatien efintangible asses
Mon- cash stock-based compensation
Lass on dispasal of assats, nat
Migcallanssus incema nat
Interest expense
Loss from garly extinguishmant of debe
Incomebax expense
Amortization of program broadcast rights
Cammen stock contribuned te $010k) plan
excluding corporate 401(k] plan contributions
Baymants for program breadcastrights
Carporane snd sdminisrative expanses excluding
depreciagion, amertization ofincangible asses and
non-cash steck-based compansaticn
COther

Broadcast Cash Flow
Corparabe snd administrative sxpanses sxeluding
depreciation, amortizaton of intangible assets and
nen-cash stock-based compensation

Broadcast Cash Flow Less Cash Corporate Expenses
Fransion axpensa
Centributiens 1o pension plans
Other

Operating Cash Flow as defined in Sentor Credit Agreement

Operating Cash Flow as defined in Senior Credit Agreement. divided by bao

Adjusted Total Indebtedness:
Long term debt
Capiral laases and athar dabt
Total deferred financing cosm, nat
Fremium on debt, net
Cash
Adjusted Totasl Indebtedness, Mat of All Cash

Tatal Leverage Ratio, Net of All Cash

Seedefinition af non: GaAPtermsincluded in the Glossary

[dollars inthows ands)
£ 165,958
102,430
38.107
5468
2,864
4,410
198,825
34,327
68,443
42537

56
[41.85)

68,330
25150

T10,300

€ 1,754,280
&43
31411
[EXLY
',23.5411
51.757.149

222

1

017
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Gray Television, Inc.
4370 Peachtree Rd., NE
Atlanta, Georgia 30319
www.gray.tv
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